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Following the work of Pierre Bourdieu (1979) and<tkav Schmoller (1897) before him, the
multipolarity of middle classes between higher bovder, and between cultural and economic capitals i
well acknowledged. This old vision is useful toarsthnd the "middle classes adrift" of the lasty2@rs

in France and Continental Europe. The expansiothef'new wage earner middle class" (Touraine,
1969) of the 1960s-1980s is now and old dream dfie¥éestate expansion, and the European social
structure faces a trend of "repatrimonializatioa’J-turn towards a decline in the value of mid-
qualified work and an expansion of the return tiodritance of family assets.

This paper addresses three main points. First,va description of repatrimonialization is usefultive
specific European context of middle class societés need a re-definition of the system of middle
classes (plural) in the context of the constructimal decline of strong welfare states.

Second, we have to analyze three ruptures in tbialdoends of the ‘wage earner society’ of the 096
to 1980s. In this period, economic growth, soc@hiegenization, and social protection were major
contextual elements of the expansion of a ‘new Imicldss,’” based on educational meritocracy, the
valorization of credentialed skills, and the exdansf the average wage compared to housing and
capital assets (‘depatrimonialization’). After th880s, the rupture and reversal of these previoersds,
with ‘stagnation’, ‘new inequalities’ and ‘sociahgertainty’ being the new trends, generated a kastkl
in the system of middle classes.

Third, | analyze the demographic and social consegas of the new trends in terms of the shrinking
and quartering of the middle classes in a conténéne the inheritance of assets and resources clthnge

the previous equilibrium. Finally, | highlight theportance of addressing the problem of social iitgb
when large strata of the middle class have lessést in the maintenance of the social order.

According to international social indicators anangarative statistics, most Continental European
countries are comfortable, intermediate middlesckieties under the protection of strong andestab
welfare states. France is a noteworthy case—folaitdwenty years, the French Gini index and
inerdecile ratio of post tax and transfer incomas temained relatively low, the level of public

employment and the number of civil servants sheenaarkable permanence of the State, and welfare



indicators and the good health of the elderly pafioi illustrate the efficiency of the French “new”
middle class model of society. We could insist aleep French specificities such as the valorizaifon
leisure, the priority to family equilibrium (with fertility rate near to 2.0), quality of collectiehildcare,
etc. Even if the French model appears stable, sigas of destabilization have been surfacing cene

decades. These signs of destabilization have ahislereffects in the political realm.

Fig 1 here

The most visible elements of this destabilizatios an the one hand, the first turn of the 2002
Presidential elections, when the socialist candidaid former Prime Minister Lionel Jospin lost the
votes of lower middle classes and of workers; béiegthird candidate, he had to let the extremiat rig
wing candidate Jean-Marie Le Pen challenge Jadgueac on the second turn. On the other hand, the
French “No” to the referendum on the EU Constitat{blay 2005) illustrated the Euro-pessimism of the
French semi- and associate- professionals in eidnedt social and health services, of the middié an
lower level civil servants, and more generally dde intermediate-lower-middle-class which had
supported a European project of monetary unionethir years ago , and rejected this new step in the
institutional construction of the European unidg (). Some interpretations of this electoral raget

are controversial—for example, the declining leatigr of President Chirac, the incapacity of the
political elite of the center-left and center-rightorganize a convincing campaign, etc.—but pestibp
most interesting factor is the destabilizationha intermediate middle class, which served asoagtr
support for policies of modernization, social refipand European construction. The intermediate lmidd
class was also anxious about the European coristiyseeing it as a Trojan horse for radical

competition and the neo-liberal dismantlement afaqrotections. Twenty years ago, these feargwer



only typical among the working class facing ther feunemployment, but now they are shared by the

middle class (fig 2).

My intention here is not to participate to a poleahidebate about the relative performances, pigerdr
fairness of the French model (Krugman, 2005; Sn2i@f®4), or about the European comfort and decline
(Krugman, 1994; Baverez, 2003) or new challengesdgkian, 2009), but simply to elaborate on a
diagnosis of the stability and sustainability of tihew” middle class society and discuss this paxad
why does a Continental European model of low inétyuand strong State institutionalization seem to
be so stable, when newer generations of youngsdalhot really benefit from its protection (Chauve

2006a)?

My first intention in this chapter is to descrithe tEurope-specific structure of the middle class
and develop a definition of the system of middissks (plural) in the context of a strong welféages |
propose here a redefinition of the system of midtsses. My second point is a presentation oéthre
ruptures in the social trends of the “wage earpetesy” of the 1960s to 1980s. In this period, exoit
growth, social homogenization, and social protecti@re major contextual elements relevant to the
expansion of a “new middle class”, based on edocatimeritocracy, the valorization of credentialed

skills, and the expansion of the average wage coedpa assets (‘depatrimonialization’).

After the 1980s, the rupture and reversal of tipesgious trends in favor of new trends such as
“stagnation”, “new inequalities” and “social unaarity,” generated a backlash in the system of neidd|
classes. My third point is to analyze the demogiaphd social consequences of these new trends in
terms of the shrinking and quartering of the middésses in a context where the inheritance otsasse
and resources (‘repatrimonialization’) changespitevious equilibrium. The problem of social stabili

in a context where large strata of the middle cleme less interest in the stability of the sooraler

must also be addressed.



Fig 2 here

Part 1. Europe as a realm of the middle class: pdstams, present paradise and a

contemporary U-turn

A seen from Sirius, when one considers economiguakties (2) in the world, France, like most
countries of Continental and Nordic Europe, is@dsl country of equality and comfort: in termspafst

tax and transfers disposable income by consumptidnit is not far from Finland, which is may beet
most equal country in the world, and falls reldvelose to Luxembourg, which is the richest coufity

per capita GDP in terms of purchasing power pdRfP). A mapping of the degree of development and
inequality in the world (fig.3) presents Europeaadub of rich and equalitarian nations. In falbis t

vision of Europe in the early 2Lentury is quite problematic because it does eittat a new reality:
Europe is no longer the union of 15 members shaiimiar characteristics—rich, old-industrial weste
liberal democratic nations—it was in the early 199Burope is now a set of 27 dissimilar countries

where new large members do not share the sameedeigeeonomic, social, and human development.

Fig 3 here

By comparing the old members and the new membetsedEuropean Union (including Romania and
Bulgaria), we can clearly see the differences betwbe two projects. Here is simply one example of
globalization in the old European countries, whaeeexpansion of “outside Europe” markets fostiees t
competition with new industrial countries with ldabor costs, while at the same time, “inside Eutope

competition (where import/export taxes are redueed, transaction costs are reduced to transportatio



costs alone), which contributes to more capitahtiliy, competition between workers and in invesir
opportunities, and a polarization in the margpraductivity of wage earners between specialists an
managers on the one hand and standard worker& aitér. The new trends that took off between the
early 1980s and the early 2000s (fig. 3ter) furtiep to explain inequalities inside the Europeaou.
While France was one of the most resistive to intrantry inequality (3), most of European nations
experienced an intra-country expansion of inegealitvhich went hand in hand with the inter-country

expansion of inequalities (fig. 3bis and fig. 4).

Fig 3 bis & ter here

A particularly interesting point is the stability Brance: while Nordic countries experience anease

in their Gini coefficient, French indicators of @wonic inequality remain almost the same.

Fig 4 here

Thus, France is a standard nation in a Europednatluomfortable and equal countries, but its $itgibi

in terms of economic inequalities is quite uncomn@ompared to the liberal regime (UK, US, etc.) in
the three worlds of welfare capitalism (Esping-Arsga, 1990), which is structurally more unequal and
becoming more economically polarized, and to treed@emocratic regime (Sweden), where, since the
end of the 1990s, the most celebrated equalitaoantries of the world have been facing increased
economic inequality, France’s Gini coefficient rénsastatic. This French mix of moderate inequalitie

and the lack of a clear trend toward increasedualiips (4) is a fundamental trait of the Frendifare



regime, based on a strongly institutionalized @tate-organized) middle class. Here one of the mos
significant problems of international comparisordrees relevant: how can we define the “middle

class” in a comparative context (Zunz, 2002)?

An international definition is almost impossibledause two approaches to defining the middle class
exist, which are quite incompatible. In the firppeoach, characteristic of British sociologicaladisrse,

the middle class (singular) refers to a comfortajoteip, located immediately below the upper classes
and the higher bourgeoisie. In the second appraeeich is more common in Continental Europe and in
the American golden age of the 1960s (Mills, 19818, middle classes (plural) represent an aggmayati
of intermediate groups, of which the incomes aoselto the arithmetic mean. The first approachdsem
elitist, with the “middle class” representing, aaximum, 5 to 10% of the population; the second
approach has the potential for inclusivity amorgnfiddle classes, with an ideal of a two-thirdsSestyc

(in GermanyZwei-Drittel-Gesellschaftwhere the middle class aggregates most stableaaldied

wage earners, and represents between 50 and 80 pbpulation. These competing definitions of the

middle class are a major source of uncertaintyisnalirses on the middle class.

One of the first apparitions of this distinctionenged with a French social thinker who profoundly
inspired Pierre Bourdieu: Edmond Goblot. In hislkhda Barriére et le Nivea(iThe Fence and the
Leve), Goblot describes the British middle classhdss large incomes, is affluent and comfortable, is
served by an abundant domesticity in luxurious naenss It is called “middle”(5) because the
aristocracy(theupper class<in English in the text>) subsists. In England, ¢less which is at the level
of our middle classes can not be distinguished fiteerpopular classes” (Goblot, 1925, pp. 21-22 Th

British “middle class” is much higher than its Cioieintal European homonym.



The French and Continental European terminolodyniddle classes” (Frencltlasses moyennes
DeutschMittelstand EspafiolClasses Medigetc.) is often translated to “lower middle classthe
English tradition (Mayer, 1975); conversely, thegish debates on the “middle class”, notably imrigr
of gentrification (Butler, 2003), refer to a soagbup that, in terms of education, income, andltives
clearly above the standard Continental Europeaddtaiclass”. However, in the political discourdest
terminological confusion is very common in courgrighere most politicians claim they represent the
interests of the (lower) middle class, seen asrbst central and numerous social group for gaining
democratic legitimacy, but gear their economic @es (tax cuts, the design of social redistribigjon
etc.) towards the (very) high middle class (Skoc@6DO0), to which most political leaders actually

belong.

Beyond this problem of the translation of basicaapts, the linkage between the degree of inequality
and the shape of the system of social stratifioatéanains loosely developed in a comparative caontiex
is difficult to figure the social architecture réting from the intensity of inequalities, notabtyterms of
economic coherence of the middle class. A solutdhe analysis of the shape of the “strobiloidiveu
(Chauvel, 1995), which is the smoothed densityhefrhedianized income (or beter of level of living,
defined by the post tax and transfer net incomedmgumption unit), a curve which is adapted to

international comparisons.

fig 5 here

fig 6 here

For this comparison, the two opposite poles ofitbernational spectrum of inequalities offer instieg
points of reference: on the one hand we have Swad#na Gini coefficient of 25.2%, one of the Iaste
in the world, on the other hand is Brazil, with mi&oefficient of 59.8%. In Sweden, since the fl¢the

poor) is high and the ceiling (the rich) is relatiwlow, the larger part of the population is aneassear



the median. If we define the “median class” asptygulation between half the median and twofold the
median, 84% of the population is between thesedysrdBy contrast, in Brazil there is a strong
polarization between the extreme poor, with incomear zero, and extreme rich. There, the median
class is divided between those who climb to theatogh those who remain at the bottom, with a median
class consisting of approximately 44% of the pofotha The United States stands in an intermediate
position between these two extremes, with 58% efpidpulation in the median class. The French
strobiloid is closer to the Swedish one, eversihiedian class is less homogeneous and concentrated

near the median.

Nevertheless, a complicated aspect of economiwaliy is the difference between the flux (income)
and the stock (accumulation of wealth). In Fratfose compare the Gini coefficient of income (29%)
and of wealth (75%), and the shapes of the assacsitobiloids, two different pictures appear:amis

of income, France is a country with a strong homeges “median class”, while in terms of wealth, a
strong polarization exists between no-wealth fasitind the top of the strobiloid, which shows no
homogeneous median class. This distribution cafagxp part of the terminological ambiguity about

the “middle class”, in the English and Continerifalopean traditions: in French, “middle class” ngan
the population of common citizens with normal in@anneeds, lifestyles and consumption patterns, but
in English, it defines the intermediate group betwéhe highest economic elite based on wealth
accumulation. In France, the “middle class” isrdkof “average income class”, while in the English

tradition it refers to much higher positions—indiuals with above average wealth.

Fig 7 here

A reconstruction of the middle class definition

As explained above, the empirical presentatiomefRrench stratification system lacks a theoretical

basis and confusion exists surrounding the dedimitif “middle class”. In light of this, we need a



theoretically-grounded reconstruction of the comaéphe “middle class”. To resolve this conceptual
ambiguity, we have to return to the German sodi@rees of the end of the18entury, when the

notion of the « new middle classme(ie Mittelstangemerged. The late f@entury German context is
clearly different from the contemporary French ¢@barle, 2002)—the Wilhelm’'s Germany had been
facing a fast socioeconomic modernization durirggfthal three decades of the™@entury, and was
about to, in a generation, transform (even if thpact was regionally heterogeneous) Germany from a

feudal society to a complex industrial society (@tteis et Pfeuffer, 2002).

These considerable changes were deeply influenc#uelcontrast between archaic cultural traits and
representations (for example, the notioMittelstand refers to an “intermediate State” similar to the
French “Tiers Etat” of the #8century) and the surprising rapidity of the sosialictural transformation.
The transformation was marked by high tech indal&tation and the expansion of elaborate
bureaucratic organizations, such as the constituti@ new and strong central state and with the
expansion of large industry and mass servicesr@nse, banks, post offices, etc.). Inside the Garma
social democratic party, such social transformatioroduced a new debate on the (in)accuracy of the
Marxist prophecy of relative or absolute proletaization, a sociological diagnosis that Eduard

Bernstein (1899) was the first to translate intpzai terms.

However, two years before, Gustav Schmoller (18€59 the first to face this difficulty in a semirexkt
that anticipated further sociological problems diragnoses of the social structure. Indeed, Schmolle

underlined the existence of two important dimensisinucturing the middle class space:

* On the one hand, he highlighted the distinctiomvbeh arObereand anUntere Mittelstand—
an upper and lower middle class. This distinctioderlined the hierarchical division of the
middle classes, th@berereaching the limits of aristocracy, and theterenneighboring the

working class.
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» On the other hand, he developed the polarizatibwden arAlte and aNeue MittelstandThe
Alte consisted of intermediate farmers, self-employezpkeepers, small businesses owners,
while the Neue benefitted from the fast expansioa social group of qualified wage earners in
industry, large service companies, and stB&a(tehand private bureaucracjrigestelten

(Kocka, 1981).

Schmoller’s distinction between tiAdte andNeue Mittelstandinderlines the emergence of an important
concept—the new middle class. Lederer and Mars¢t@®k6) and Geiger (1932) wrote on the
destabilization of the new middle class in the plsirld-War-I context, and ikVhite Collar: The
American Middle Clasgl951) C. Wright Mills analyzed the contemporary Americaadel of middle
class. The debate between emergence or the paatparinf the middle class during the difficulties o

the 1914-1950 era reveal a long pause in the pparfewiddle class expansion, particularly in Gerynan

In contemporary analyses of the middle classegjithensions of Upper/Lower and Old/New remain
useful. These two dimensions are complementarypéfedan analytic image of four large sets of

middle classes. With these two axes, Schmollergrezbthe Bourdieusian idea of a two dimensional
social space (Bourdieu, 1979) 70 years in advaiben these two axes of differentiation inside the

middle class are crossed, the two dimensional ksp&ce provides four types of middle classes:

Fig 8 here

The old middle class refers to small owners andttyfpbourgeoisie who own small property. The old
high middle class consists of neighboring aristiscaad large proprietors. Typically, medium size
entrepreneurs are the ideal type of “old middlsglain which patrimony (both in terms of wealth
accumulation and inheritable shares of economitraban productions) is the strategic model. Civil
servants in the traditional services and missidrikestate, such as security, police, and theakent

bank, and groups that are considered extensiotiedbrmer aristocracy, such as higher military
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officers, are situated in the old high middle clggadrant. Members of the higher bourgeoisie (&) ar
also sometimes classified as members of this gisalf-employed individuals without employees,
specifically those in manual occupations, are o the old lower middle class. For Schmollerptw
new types emerged in the sociological vision ddtffication. The first is a new lower middle cla¥s
wage earners in occupations based on an interreddiag| of responsibility or technical qualificatio
such as low-level engineers, semi-processionalsldeel managers, and most of the intermediate
bureaucracy of the state and large companies. 8¢end is a new higher middle class, defined by
expertise, the control of larger organizationshetate knowledge, the “symbolic manipulation” of
complex systems, management, ruling, and decisaing. Schmoller is the first social scientist avh
clearly detected the expansion of a social strdiased not on patrimony. The opposition between the
“old” and “new” middle classes appears to be frsfuestion of credentialed skills and the contfol o
complex and institutionalized knowledge, which iginty technical, juridical or more generally caed
by diplomas that are controlled by a professiomauig recognized by the state (in the French context
On the contrary, the “old” side of the middle cles$s more closely tied to the control of economic

resources and is directly dependent on markets.

A trend of de-patrimonialization of the economicsipion and a return to credentialed skills (Wright
2003) and strategic knowledge clearly emergesearptist-Second World War era, particularly in
Europe, when the wage earner middle class was ébatess better statuses, market positions,lsocia
protections, and political control, without the agwlation of economic resources but rather with the
accumulation of cultural capital, credentialedIskistate-recognized social rights, and political
recognition (Castel and Haroche, 2001). Howevethiasrend reversed in the last 20 years in fafor

repatrimonialization, Europe has been experienaibgcklash.

The French model of social stratification in the 8moller-Bourdieu scheme
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Historically, in the French social debate, occupal inequalities and stratifications are, to daier
extent, officially recognized. Since their creatinrl954, theCatégories socioprofessionnell@g@SP)
have constituted a commonly acknowledged “classrseli, similar to the Erikson-Goldthorpe-

Portocarrerro classification (Erikson and Goldtlegrp992).

The CSP schema defines 6 main occupational granpee(detailed schemata exist), where almost
everyone can identify their position (7). A bookkas Bihr and Pfefferkorn’s (1995), which offers a
large panorama of occupational inequalities, isx@ample of the usefulness of the CSP schema. Tde tw
digit CSP scheme is also very useful, since ititbe2x different elements in the former 6 majorugs. |

will use this detailed classification to illustrate utility of Schmoller’s theory.

The coding below offers a multi or bi-dimensionaion of the social space to highlight how these
categories are attracting or rejecting others (€8&1998a). For example, if we consider the homuoga
table connecting the father of each member of pletsioccupation, the log odds ratios of any kifhd o
occupation i with j is a symmetric table of disdamity: the stronger the log odds ratios, the léssly

the marriage (if we aggregate Enquétes Emploi, vare French style Current population surveys, from
1982 to 2000, the number of such observationsés 890 000). If we submit such a table of
dissimilarity to a multidimensional scaling procegluwe obtain a two dimensional space where the
different social groups are dispatched such asldsest are more likely to exchange their childeerd

are father if they do not.

Fig 9 here

The first axis is typically a hierarchical onetla¢ top are social groups defined by the accunmuraif
both economic and educational capital (such asdifEofessions), and at the bottom are those itk
to no economic and educational capital. The seeaiglis more complicated, since it is both an akis

educational’ersuseconomic resources, and stegesusmarket-based positions. On the far left are state
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civil servants and public occupations, and fartanright are independents, self-employed and

employers. Wage earners in the private sectorierden the two extremes.

Fig 10 here

Schmoller’s quadripartite schema of the middle s#@sappears on the higher part of the figure, wivere
find the opposition between higher and lower middésses, and between old and new middle classes.
There also exists an opposition between cultusdurces and state positions on the left, and ecienom
capital based positions on the market on the rigtiien we analyse the social determinants of adoess
the social groups on the left, the first determorat educational level when on the right side,ialoc
inheritance dominates. The difference between lthard new middle class is also a contrast between
ascribedversusachieved status—education is a major means aftgmieto the new middle class. In
Weberian terms, the contrast is also in terms @bilreaucratic legitimacy of social positions os lft,

and of economic resources on the right.

The declining returns of education

In international debates about the question ofdealf education”, the French or Latin Europeanamti
of “inflation des dipldmes” (diploma inflation) ses to be an exception (Duru-Bellat, 2006). We have
no room here to develop these problems, but tha iesile in France, where we experiment with an
extreme form of social-generational fracture betweieth cohorts, is that we have a simultaneitywad
contradictory trends—the new cohorts of young adale becoming more educated while the social

structure remains rather stable, with a slow slafgocial upgrading (8).

From the two contradictory trends results the egmanand ultimate overcrowding of the (mid) edudate

population. The result is a “diploma inflation” eét, which comes with the risk of “educational
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declassement (9)'téclassement éducationperhis declassment involves the intrinsic value of
(intermediate level) diplomas declining from cohimrtohort in terms of probability of access tohag

or middle positions. The youngest generationgafta received, on average, three more years of
education than their parents, and yet have lowagpsoonomic positions than their parents when they
entered adulthood 30 years prior. This problerdéaflassemer{and its increasing social visibility) helps
to explain the pessimistic outlook in France (Pgu@009) and continental and southern European

countries.

Fig 11 a & b here

The demographic crisis of the “new” middle class

In this next section, | highlight the origin of th@smatch between educational attainment and social
position. When we compare the “old style” middi¢iaa of the industrial (or early post-industrial)
society to the more recent one, the problem obthealled “new middle class” emerges. Post-1969, th
expansion of the new middle class was seen ashanent trend of modernity (Mendras 1988). Despite
C. Wright Mills positing a fundamental political mgervatism and instability within this class (1@6pm
the late 1960s to the mid 1980s, more optimistadyests hypothesised a soft cultural revolution lgidu
on by the houvelle classe moyenne salafiéhe “new wage-earners middle class”, Tourairgg9).

The declining intensity of class cleavages was atwoblur class borders (Aron, 1969). Strong debate
emerged such as the controversy between PierradBouf1979), who claimed that the “dominated
fractions of the dominant classes” were intrindyctiustrated by their ambiguous position, and

Catherine Bidou (1984), who demonstrated that duttie late 1970s, the young members of the new
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middle classes were bringing a new culture of fedfilment and emerged as central political actors,

mainly at the local level.

The cultural dynamics of the “new middle class” ased first on the spectacular growth of thisadoci
category. During theTrente Glorieus€1945-1975, see Fourastié 1979) era of full eryylent and
fast growth (an annual growth of about 4% for tleeker’s real wage), the French State fostered aeinod
of Welfare regime that employed a large middlelaspulation in public services about to improve
health, education, and human development (hospitaigersities, welfare services of any kind).l#ca
developed large-scale interventions in the indalstmd service economy, nationalizing or launching
public companies which engage a large technicakendce middle class in businesses and
infrastructures such as trains and electricity (ENEDF), high tech companies in nuclear industry,
telecommunications and space (CEA, PTT, Aérosmgtiatrategic industries (the automobile industry
Renault, steel, mining), banks, and insurancehtmtsthe trend was towards the protection of wage
earners in a salaried society (Aglietta and Bred®&#4). From these policies emerged a trend of
“moyennisatioh(middleization) analysed by Mendras (1988) tmatreased the percentage of the
population that was “higher service class” from4.® 11.8%, and the “lower service class” from 12.5
to 16.9% between 1969 and 2002. The rapid growthesfe populations created an optimistic outlook
among the middle class; concerns about povertynd@rd mobility, unemployment and exploitation
were on the decline. However, after 1984 and timwexsion of the government elites from both lefi an
right political moderate parties to monetarism podlic debt control, the capacity to fuel this meld

class expansion disappeared.

Since 1982, the size of the middle classes hasinech¢éhe same, constituting about 30% of the Z&Bto
year old population. The most important changdénrhiddle class is the redistribution from pubdic t
private status. Even if the public higher servilzess prolongs its expansion, the downward trerttief

public lower service class is evident. The mosblésgrowth is among the private sector lower clasd
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the higher service class. Nevertheless, durind #88s and 1990s, stability seems to be the mashsal

trend among the adult population.

The apparent stability represented by the factttitesize of the middle class that is 20-59 yelt$ias
remained the same for over two decades masks @&eoalsle generational gap. French society, in terms
of social stratification, culture, and politics,m&arked by a strong generational fracture. On tleet@and,

the first generation of the baby boomers (born betw1945 and 1955), who were young adults in May
1968 and during a period of full employment and gaswth. On the other hand, the cohorts borrrafte
1955 faced a depressive period of strong unemployoh&ing their youth, alongside wage moderation
and a housing crisis, among other problems (Cha@?86). These two periods of entry in the labour
market produced divergent trends in the sociataire, culture, and representations of the middle
classes. When we compare the dynamics of cohath#tve recently reached 50 years old and those 20

years younger, we observe a complete divergeniife ichances.

We have to collapse the “middle class” into fousups: highewersuslower, and public sectarersus
private sector. The intrinsic transformations el groups are quite independent to one anothee Mo
specifically, the cohorts of the early baby boowrrbaround 1948, benefitted from a boom in the ipubl
intermediate middle class (an archetype of the “maddle class”), while the newer generations, born
after 1955, faced a backlash, or more preciselpfBbpnd mismatch between the potential and real
empirical expansion of the public sector intermezlimiddle class. This “potential” expansion is assel
by the size of a particular social group if edumatisocial origin, gender and region effects reemhitne

same from 1982 to nowadays (11).

Figl2a &b 13 a &b here
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If we compare the theoretical versus empirical gearof the different groups (figure 11), the maisult
is that, for the fifty-something age group, thel sa potential transformations are similar. On the
contrary, for the “juniors”, the massive expansidreducation went with a boom in the “potential”
intermediate public sector middle class, but eroglly, there was almost stagnation. These findings
cannot explain the anxiety among the middle clasgbs “angoisse des classes moyefinakind of
collective “status panic” (Mills, 1951, p.237), sffecally visible in the new populations of “junist, or

thirty-something age group.

The evidence of this shrinking dynamics is quiféedént to the trend shown by Wright and Dwyer
(2003) who are focused on a unidimensional hieggroht the result is in fine the same: the interiaied

middle class loses its substance.

Another central aspect is the comparison betweemrhpirical trend and what would have happened if
the effect of social origins (father’s occupatioggénder, and level of education had remained umggthn
over the period? To answer this question, we fix982 for each age group the effect of the three
variables (origins, gender, education), and compath year the theoretical proportion of socialgso
required to let unchanged the effect of the thheeacteristics (12). Each year, the new cohortbetter
educated than the previous ones, come from fanafibggher origins, and, thus, we can expect a
mechanic increase of access to higher positioesgahort dynamics of the reduction of inequalities
between women and men (Chauvel, 2004) could imgiyndar evolution. In reality, the most

substantial changes are led by education.

Which are the results? Since the first cohortheftiaby boom enjoyed longer education (the
baccalauréatthe French SAT test, was passed by 15% of thé bBth cohort and 27% of the 1946
birth cohort), the access to the higher servicesela is expected to increase as well. Howeverpst m
social groups, the empirical curve is over the tagcal one: the actual increase of positions edede

the growth of “usual” candidates, and then totfi#se positions, candidates with lower achievements
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were required. The strongest gap between empaitéktheoretical increase appears for the private
higher service class, but in relative terms, th@ieinal increase of the public higher service cliass

stronger.

Conversely, changes in the 30 to 35 year old agepgpoint to a less optimistic trend: the expansibn
the level of education is quite strong, and thenttieoretical curves generally rise. However, tigestic
reorganisation of the welfare and interventiontatesproduces a strong decline in the public lower

middle class, which was the archetype of the “nevddle class.

The quartering of the middle classes

This demographic challenge where the number ofrpiaiecandidates (given the degree of education)
exceeds the number of empty slots about to belfiiside the “new intermediate middle class”
positions, thus creating a strong trend of edunatidéclassement.e. the declining value of education
in terms of prestige and positions, is just onefad the phenomenon. The other is the collectedide
of the value of wages compared to the value oftasadere the wage earner middle class shares with
the working class the problem of the declining eadfi work. The long-term data on the average vafue

net wages by social groups offer a clear visiothefproblems of the wage earner middle class.

A long-term analysis of wage incomes, capital inesrand fluctuation in the asset values (Piketty
2001b) shows that the post-Second World War pexiasl marked by the increasing frequency of home
ownership among middle class wage earners, evéowifamily support, due to high wages and low
capital costs. On the contrary, the last twentyyeae marked by an increase in rental costs apmkpy
prices. Consequently, new cohorts of adults, eviéim igher incomes, cannot expect better housiag th
their own parents. For older cohorts, the trerubistive since the value of their former accumolati

increases, but, conversely, for the young adilesgconomic dependence on family is strengthengd an
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the capacity for independence through work aloredirtkes. This economic dependence could contribute

to declining fertility rates in countries such g=a, Italy, and Germany.

Fig 14 here

These constraints on the access to capital (subbuwssng, viaent or acquisition) create a division
between the children of families who have accesstmmulation and the others. In France, between
1992 and 2004, the significance of household’snmedike occupation, as an explanatory factor is
declining; having received heritageinter-vivo gifts are better explanatory variables of wealth

inequalities (Cordier and al, 2006).

This point underlines the new fragmentation insgldemiddle classes between the wage earners who
have an intermediate level of cultural capital andamily support (typical of the “new middle clasd

the 1960’s, but facing real difficulties today) destrata of the privileged upper middle class waweh
better positions in the market economy and havesscto patrimony. Such a situation goes hand id han

with less meritocratic and more unequal configoragiof development.

Fig 15 here

Conclusion

The diagnosis of the European “new middle clasesgg’ is as follows: the average evolution shows no
strong change because it aggregates optimisticnaigseor the generations of contemporary seniors,
and a major U-turn for the newer ones who faceearalecline at the intermediate level of the social

hierarchy (lower middle class). Such a dynamic,clwhis particularly clear in France, has a strongdot
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on the legitimacy of the school and university egst After 20 years of educational expansion, the
average age at end of school is now 2 years aderthe impact of this heavier investment in the
future—by both the state and families—is quite eacl If the most prestigious and selective instihg

of higher education, such as Ecole Normale Supéjdicole Polytechnique, Sciences Po, and the most
selective Business schools, continue to preparellatrained and protected élite, most standard non-
selective universities face a crisis, with a raditevaluation of diplomas, or,déclassemeh{Forgeot et
Gautié, 1997). This devaluation produces a paraabxiend of a university rush: the lower the vabiie
diplomas, the higher the necessity to acquire ligkegrees. Over-education goes with an educational

disenchantment, as was the case in the UnitedsStatke 1970s (Freeman, 1976).

In terms of downward mobility, compared to Amerisatihe French are less subject to intra-cohort
disruption than to inter-generational declinesotimer words, France is less a country of “fallingnf
grace” (Newman, 1988 [1999]) than of a specifiaacity of the young generation to inherit the wage
earner middle class status of their parents, daddck of positions in the “new” middle class. The
younger generations, often the children of upwandbbile baby boobers, are experiencing a stromg ris
in education, and many are experiencing downwgnzuhics of lower middle class positions; this
contradiction is likely to produce a kind of gertemaal dismemberment of the “new” middle clasghé
French social structure seems to be quite stablecent decades, the young face a collective carafer
a shrinking new middle class. Their own parentsy ate growing increasingly conscious of the

challenges of the next generation, are likely trshihe pessimism of their children.

The consequences of these trends, in politicaldeanme quite pervasive: the 2002 presidential ielest
demonstrate the destabilization of the lower middéesses and of the young generations. In 2005akeve
youth movements took place: the secondary schaqolgdprotest against the reform of thaccalauréat

(the Francois Fillon reform), the “precarity gertema” mobilization, the “thirty-something movement”
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and, last but not least, the October-November 20@irb riots. Revealing a deepening generatiofial ri

these increasingly frequent “earthquakes” amongthmmger generations foreshadow the “big one”.
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1. « Yes » at two European Referenda in France bycoupational group %

Maastrichttreaty ~ European constitutional
referendum treaty referendum Change
20 September 1992 29 may 2005
Professionals & managers 66 67 1
Self employed 49 53 4

Semi prof. andlower managers 55 46 -9
Routine white collars a7 37 -10

Blue collar workers 43 30 -13

Source : My own computation of CEVIPOF 1995 postelml survey microdata and CSA postelectoral SURGDS.

2. Pessimism in Europe (27 countries)

QA17. Generally speaking, do you think that the life of those who are children
BN Portugal 57% | today will be easier, more difficult or neither easier nor more difficult than the
S Lithuania 51% | life of those from your own generation?

Finland 46%
0 1 rretand 44%
—Latvia 445 Easier
i Poland 3% . /
Em Slovakia 29% . 1
< | Cyprus 28% e = MapLegend
W Estonia 8% T r’ @ W 6% - 100%

= spain 7% { ‘,’. A W s - 5%
== Hungary 24% "~y W z6% - 35%

B Denmark 22% B 1% - 25%

I curopean Union (25) | 17% 0% 15%
= Austria 16%

% United Kingdom 16% am -

B0 ray 15% 3

B Czech Republic 15% -

== Luxembourg 14% i

== The Netherlands 14% ¥ J £~ )

B Slovenia 14% i 4 oy
B8 Belgium 13% g oY 0 =
= Greece 13% -
* W Malta 10%

1 B France 8%

B Sweden 8% Il Romania 36%

B Germany 3%  mm Bulgaria | 2%

Source : Special Eurobarometer 66.3 “European SReiality”



26

3. Degree of development (horizontal axe) and ineglity (vertical axe) in 2000

) 60 ¢ # Lesotho o *
Inequallty 4 Bolivia  Paraguay
Panama ;
(Glnl COEff) * Honduras® Ecuad® ¢6I30bI% & Chile
. & Guatemala Data 2000
551 ¢ Nicaragua # El Salvador
Latin America
50 K * Gambia Pui"ppin%SPeru _

eGrgi “ =
y =-5,6712Ln(x) + 88,851
6Om‘Rf%(]en_lezuc('ela R2=0,3085
451 : Ghana~ si¢ d'Ivoire  Jamaica afan Malavsi
. Cameo®ne & Malaysia
Cambodia YaGaMRRMGFLYARR & Iran o o M B
* Ky Liberal and
- # Tunisia i
401 - Tajikistan * Turkey Mediterranean countr.
4 Mauritania

0
& Egypt

=1 ¢ Ugaineg | jthyania
& Azerbaijan Bulgaria

Estonia Korea R.
*, o
¢ Portugal
. < @
< if
*

via

* g Ma(:e&)r'\'%t ! :
& Bangladesh Indonesia o Kasakiidgiia d Corporatist countr. ‘
30 + . ‘p(ﬁam’ngary T’alwan A

* Romania « el Nordic countries‘
# Belarus ~Germa_ny
# CzechR. Afst”earlan 3 Luxembourg
s |% g & PDenmar
Finland

e Slov Norway
o Slovak Rep.
Transitional Eastern Europe‘ ovekrep

20 Development (per capita GDP PPP)

1000 10000 100000

Source : Penn World Tables 6.1 (Heston et al., p@@®ir les revenus moyens, et pour les inégalit¥éorld Income
Inequality Database V 2.0a, United Nations UniugrsiWorld Institute for Development and EconomRssearch, june
2005, completed with Luxembourg income study (Li@&)the recent years, and French Family expendiureeys-INSEE

2000 for France 1999-2000 (archives : Maurice Haltivg Center).
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3bis. Evolution of development (horizontal axe) anéhequality (vertical axe) from early 1980’s to 200
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3ter. Evolution of development (horizontal axe) andnequality (vertical axe) from early 1980’s to 200
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4. Gini Coef. and interdecile ratios of after tax ad transfer incomes (by consumption units)

Near 1982 Near 2000
Gini Interdecile ratio Gini Interdecile ratio
Coefficenf{9th decile/1st decil Coefficenf9th decile/1st decil

Belgium 1985 0,227 2,73 Belgium 2000 0,277 3,31
France 1979 0,293 3,47 France 1999 0,292 3,50

Israel 1979 0,303 4,02 Israel 2001 0,346 5,01
Mexico 1984 0,445 8,63 Mexico 200Q 0,491 10,38
Spain 1980| 0,318 4,37 Spain 2000 0,34 4,78
Sweden 1981 0,197 2,43 Sweden 2000 0,252 2,96
Taiwan 1981 0,267 3,29 Taiwan 2000 0,296 3,81

U.K. 1979 0,27 3,53 U.K. 1999 0,345 4,59

U.S. 1979 0,301 4,67 U.S.2000| 0,368 5,45

Source : The Luxembourg Income Study databasp://www.lisproject.organd French Family expenditure surveys-INSEE

2000 for France 1999-2000 (archives : Maurice Haltivg Center).
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5. The strobiloid representation of income distribtion

Income

Higher income class = rich

200
Median income class = /
« middle_class »
100
“median income
50

\ Lower income class = poor

Note : In the strobiloid curve, income is the weatiaxe; 100 is the median income. Generally, theecis shrinking at the top and at the bottom (f@aple

are extremely poor or extremely rich). The lardgestcurve around income = 100, the more the padpul#& a median class society.



6. Comparisons of national strobiloids

Sweden:
Median
disposable
income per year
per capita :
23.000 $PPP/an

Gini coel.:
25.2%

Median class -
84 %

Mediar
nationa income

us:

Median
disposable
income per yea
per capita :
32.000 $PPP/an

Gini coel.:
34.5%

Median class =
58 %

Brazil :

Median
disposable
income per yea
per capita :
6.900 $PPP/an

Gini coel.:
59.£ %
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7. Income and Wealth Strobiloid 2004 in euro (in Fance)

400 T Incomgo = median income 100 = median W‘Hh
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Note : the strobiloid is the shape of social pydao@rresponding to the distribution of incomersuswealth) (see Chauvel, 1995). At a given level of
income, the larger is the curve, the more peomepasitioned around this point. If 100 is the madiecome (per capita in the household) a largé#tial at
level 100 shows a large middle class (in the Sviesitsiation, for instance) at an equal distanceéen extremes. For wealth, there is clearly no haidd
class, and the population is stretched betweeaxtieme high level of accumulation and the extréame The points C, |, E et O shows the median C
“cadres” = higher professionals, managers etcrdfgssions intermédiaires” = lower professionald iaermediate white collars, E “Employés” routine

white collars, and O “ouvriers” = blue collar workeFor Wealth, these are not the median but aeguasitions.

Source : incomeBudget des ménages sunts\SEE 1995 and wealthActifs financierdNSEE 1992 , reevaluation for year 2000 (growtt anflation)



8. The bidimensional space and four types of middlelasses
Higher

New higher  skata o|g higher

middle class middle class

Educational—— —— Economic

ressources Ressources
New lower Old lower
middle class \/ middle class

Lower
9. The French CSP~ codes of “socio-occupational s”
strata P aie

CSP Socio-occupational group

1 Farmers

10 Farmers on large farms

2 Self employed and employers

21 Craftsmen

22 Tradesmen and related workers

23 Managers of business with 10 or more employees

3 Higher service class

31 Liberal professions

33 Senior civil servants

34 Secondary school and higher education teadhigtser intellectual and scientific professions
35 Information professionals, creative and perfogrartists

37 Senior administrative, commercial and managstéf of businesses
38 Engineers and senior technical staff of bt

4 Lower service class

42 Primary school teachers and related workers

43 Middle-level health and social welfare workers

44 Ministers of religion and members of religiouders

45 Middle-level civil servants

46 Middle-level administrative, commercial and mgeréal staff of businesses
47 Technicians

48 Production supervisors and general foremen

5 Routine white collars

52 Clerical-level civil servants and related

53 Police and armed forces

54 Businesses clerical workers

55 Sales staff

56 Domestic and other personal service workers

6 Blue collars

62 Skilled industrial workers

63 Craft work skilled employees

64 Drivers

65 Skilled freight handlers, warehousemen and pram®quipment operators
67 Unskilled industrial workers

68 Craft work unskilled employees

69 Agricultural workers
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10. The bidimensionnal social space of mobility
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Sources : Enquétes emploi 1982-2002 INSEE, Lasmasd/ Institut Quételet.
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Mis en forme : Francais
(France)
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11a. Educational expansion — 11b. Educational inflation —

Proportion Bac (end of secondary education) and Proportion Bac (end of secondary education) no more
more cohorts born 1910 to 1975 no less accessing to higher & lower middle class

positions period 1970-2005
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Source : Enquétes emploi 1970-2005 N= 774.424, @hitfodata archives.

, Mis en forme : Francais
s | (France)

12a. Empirical change of social groups 12b.Theoretical change of social groups

period 1985-2005 for 30-34 yo population period 1985-2005 for 30-34 yo population
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13a. Empirical change of social groups 13a. Theoretical change of social groups

period 1985-2005 for 50-54 yo population period 1985-2005 for 50-54 yo population
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Source : Enquétes emploi 1970-2005 N= 774.424, @hitfodata archives.

Note: The « theoretical » change is under the ag8amthat the effects of education, social origender and region remain unchanges from 1982@6.2

14. Net yearly average wage of full time full yeaemployed wage earners of 4 social groups
(constant euros 2004) (cadres = higher professiosalP| = lower professionals and credentialed clerk&mp = service

sector standard workers; ouvr = industrial sector vorkers)
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Source : INSEE series longues sur les salaires
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15. Housing costs and wage earner society

1984 to 1999 average yearly cost for 1 room 199606 comparison of Paris wages

Per age group and of Paris housing index

Euros
2000

2000

o Housing /
160 //
140

1000 T

m,
Wages
100 A
0 ; , , Age 0 T T T T T \Ann\ee
moins 25-34 35-44 45-54 55-64 65-74 plus 1994 1996 1998 2000 2002 2004 2006 2008

de 25 de 75

Source : left : Insee, Budget des ménages 1984-2066t : Insee, Notaires dile de France - BateNB

Notes

(1) Referendum on the Maastricht Treaty, in Septmi©92.

(2) of net per capita incomes in households after telligions

(3) because of stronger redistributions balancingwes® income in the lower strata of the working slas

(4) in terms of post-tax, post-transfer income gagita

(5) In French, we have an ambiguity wittasse moyenngncemoyennas both “middle” and “average”

(L.C)
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(6) supposed to control larger assets, and basedeng@mterational strategies of wealth transmissieh an

reproduction

(7) In the French statistical system, these “saafgssional categories” or “socio-occupational gfuCSP are a type of
official classification of occupations, with no@ihative and that no one can avoid (Desrosieréaétienot, 1988; Szreter,
1993). Cadres (= senior wage earner managers, experts of psafeals) are similar to the “higher service clasthe EGP
scheme; professions intermédiaireare second-rank professionals and managers,amteroughly identified to the lower
service class of the EGP schem@nployésare routine white-collar and service workemsgvriers are blue-collar workers;
‘agriculteurs and ‘patrons are the self-employed in agriculture and of otbectors respectively. This nomenclature is
widely used by official and private statistical ages and constitutes a tool broadly adopted biyiedals to describe their

own social position.

(8) Upgrading is defined here as a shift of sogialcture where higher occupational groups expars lower ones

declines in size.

(9) This expression means that the new cohortsléiwer social positions than expected (if the scdleducational values of

parents remained unchanged).

(10) Mills, who had been translated in French ii@,%ead Lederer and Marschak (1926), who weréitesystematic
analysts of the destabilisation of the “new midcliess” in the post WW | Germany (Mills, 1951, p735However, Mills

ignored Geiger’s (1932) contribution on the Germaddle class auto destruction.

(11) We compute the expected results of the lagistidel explaining social structure groupings bydgr education, social
origins and regions, with the coefficients pertagnto year 1982. These calculations are obtaingarately for age groups

and for middle class subgroups.

(12) For that calculations, we use a polytomicdtigimodel explaining social destiny (social groopsccupation) in 1982
given three independent variables: gender, origication, and we assign the same coefficientoflowing years (we use
the expected probabilities of belonging to the gg)uo compute the percentage of the differentggaesulting from the

change of their characteristics.
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